Council/Agency Meeting Held:

Deferred/Continued to:
Q Approved QO Conditionally Approved Q Denied City Clerk’s Signature

Council Meeting Date: 5712007 Department ID Number: CT07-09

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS
SUBMITTED BY: SHARI L. FREIDENRICH, CPA, CITY TREASUREﬁf
PREPARED BY:  SHARI L. FREIDENRICH, CPA, CITY TREASUREC@'/

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S MARCH 2007
INVESTMENT SUMMARY REPORT

|| Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s) “

Statement of Issue: Review and accept the Monthly Investment Report for March 2007,
pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly Investment
Report for March 2007, pursuant to Section 17.0 of the investment Policy of the City of
Huntington Beach.

Alternative Action(s): Deny or critique monthly report.
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REQUEST FOR CITY COUNCIL ACTION
MEETING DATE: 5/7/2007 DEPARTMENT ID NUMBER: CTO07-09

Analysis: Not Applicable.

Strategic Plan Goal: Not Applicable - Administrative Action

Environmental Status: Not Applicable.

Attachment(s):
City Clerk’s
Page Number . Description
1. | Monthly Investment Report and Summary of Investments for March
\3 2007
/ é? 2. Schedule of Bond Investments
/ X 3. | Deferred Compensation Plan Summary Information
20 4. | March 2007 PowerPoint Presentation
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Summary of City investment Portfolio, Bond Proceeds, and Deferred Compensation

City of Huntington Beach

Activity for March 2007

City Investment Portfolio: February March inc./(Dec.)
End of month City Portfolio Balance $217,839,545  $215,353,634 ($2,485911)
End of month General Fund Balance $40,629,210 $36,003,502 ($4,625,618)
Monthly Effective Rate of Return 4.91% 4.72% -0.19%
Average Maturity (in days) 429 417 (12)
End of Month Market Value $217,081,010  $214,627,668 ($2,453,342)
End of month bank cash balance $3,651,135 $5,079,798  $1,428,663
Bond Proceeds Investments:* December January Inc./{Dec.)
End of Month Bond Reserve Par Value $17,927,462 $19,962,924 $2,035,462
End of Month Bond Reserve Market Value $17,927.462 $19,962,924 $2,035,462
Deferred Compensation Investments:** December March Inc.i{Dec.)
Participant Balances $79,410,954 $80,526,4258 $1,115,472
Comparison to Budget / City Portfolio: Budget Actual Inc./{Dec.)
Interest Earned for Month $450,000 $863,969 $413,969
Interest Earned Year to Date $2,700,000 $4,757.435 $2,057,435
Earned Interest Yield Year to Date 4.25% 461% 0.36%
*Bond Proceeds Statements are issued maonthly and may lag by more than one month.
**Deferred Compensation Statements are issued quarterly.
Summary by Individual Investment in City Investment Portfolic:
Days YTM Int.
March % of Total Policy Limit to Mat. Rate
Federal Agency Issues - Coupon $96,844.061 45% None 764 4.40%
Local Agency Inv. Fund {LAIF) $39,233,751 18% $40 million 1 521%
Treasury Securities - Coupon $19,980,613 9% None 385 421%
Medium Term Notes $3,925,605 2% 20% 948 5.06%
Commercial Paper Disc. - Amortizing $35,684,050 17% 25% 61 5.35%
Federal Agency Disc. - Amortizing $1,965,918 1% None 121 5.23%
Treasury Discounts - Amortizing $17,719,636 8% None 113 512%
$215,353,634 100% 417 4.77%
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C-3A.15

State of California
Pooled Money Investment Account

Market Valuation
3/31/2007

United States Treasury:

Bills 3 3.824,318,902.74| % 3,860,742,152.76|$  3,861,928,000.00 NA

Notes $ - $ - $ - $ -
Federal Agency:

SBA $ 652,166,309411 % 652,127,035.30 | $ 646,162,659.06 | $ 6,071,260.05

MBS $ 911,034,885.53 | $ 911,034,885.53 | $ 896,486,305.15| $ 4,208,776.00

Bonds $ 6,564,122,395.58 | $ 6,560,087,978.201 $ 6,5061,227,780.601 $§ 145,898,060.80

Floaters 3 20,024779.85| $ 19,990,246.52 | § 19,988,000.001 40,288.89

Discount Notes $ 4588,018847.34|% 4683,723250.02{3% 4,684,510,000.00 NA

FHLMC PC $ 615924121 % 61582412 | § 636,222.931 § 9,984.53

GNMA 3 21708540 % 217,08540 [ 241202221 % 2,157.48
Bankers Acceptances | $ - $ - $ - NA
Bank Notes $ 960,000,000.00 ] $ 960,000,000.00 | $ 959,939,38560 | 9,152,422.22
CDs $ 10,469,536,176.031$ 10,469,057.549.91|$ 1046866064543 $ §3,767,164.50
Commercial Paper $ 962730510336 |3 9675734676161 3 9,677,073,035.28 NA
Corporate:

Floaters $ 22004195602 | $ 220,041,956.02 | $ 220,021,450.00| $ 1,175,445.07

Bonds $ 257,260,765.10 | § 256,996,702.60 | $ 256,617,032.75] $ 3,545,557.64
Repurchase Agreement] $ - $ - $ - NA
Reverse Repurchase | $ {297 ,652,500.00) $ (297,652,500.00)] $ (297,652,500.00)| $ {495,095.04)
Time Deposits 5 8,507,495,00000{ 8 8507,495000.001%  8,507,495,000.00 NA
AB 55 & GF Loans $ 13,259,519,468.8118% 13,259,519468.81]3 13,259,519,468.81 NA
TOTAL 3 59,5664,025699.29 | $ 59,738,731,411.35| % 59,722,853 687.83|% 253,376,022.15
Fair Value Including Accrued Interest $ 59,976,229,709.98

Repurchase Agreements, Time Deposits, AB 55 & General Fund lcans, and
Reverse Repurchase agreements are carried at porifolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (.999717479).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,994,349.58 or $20,000,000.00 x .999717479.
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