










































Impartial Analysis of Measure ________Prepared By the City Attorney 
 
 
Ballot Measure ________ proposes adoption of an ordinance to replace and update the existing 
telephone and video user tax sections of the City’s utility user tax ordinance. The proposed 
ordinance would reduce the telephone and video user tax rate from 5% to 4.9 % and apply the 
tax more broadly to telephone and video services, regardless of the technology used or method of 
billing and/or collection of the tax. The tax dollars are used exclusively within the City for 
general governmental purposes. The methodology whereby users are taxed cannot be expanded 
without a vote of the people.  The proposed ordinance has no effect on the existing utility user 
tax applied to electrical, gas and water services. 
 
The existing ordinance was written in 1970 and updated in 1988 and 2003. The current tax rate is 
5%.  The ordinance has become outdated due to rapid advances in technology, as well as new 
legislation and federal and state court decisions that limit the application of the tax.  Currently, 
the City does not tax many communication services and devices that have recently come into 
existence, such as voice-over-internet protocol.  In addition, recent federal court decisions have 
cast doubt on whether the current ordinance can be imposed on long distance, cellular and 
bundled telephone services.  Should the City be sued, or if adverse decisions are reached that are 
binding on the City, the revenue collected from the current ordinance would be reduced 
substantially.  The 2009-2010 revenue from the cable and video tax is projected to be 
approximately $8,725,000 ($6,650,000 telephone and $2,075,000 video).  This total is less than 
the previous year tax total of $9,292,158 because there are less telephone and video services that 
the City is able to tax. Adoption of the proposed ordinance would protect the City from adverse 
litigation as well as capture telephone and video services that are being eroded from the City tax 
base because of changing technology. 
 
A “yes” vote is in favor of adopting the updated communications tax ordinance summarized 
above.  A “no” vote is against adopting the ordinance.  A majority of “yes” votes is required for 
the ordinance to be enacted. 
 
The above statement is an impartial analysis of Ordinance ______, Measure ______.  If you 
desire a copy of the ordinance and/or measure, please call the elections official’s (City Clerk) 
office at 714-536-5404 and a copy will be mailed to you.  In addition, you may obtain a copy of 
the measure and/or ordinance at the City website www.huntingtonbeachca.gov.   
 
JENNIFER MCGRATH 
City Attorney   
 

10-2580/49867 

http://www.huntingtonbeachca.gov/


 

 

 

Argument in Favor  

 

Yes on __ protects Huntington Beach’s public safety and other essential municipal services from  

state money grabs – while decreasing the tax rates.  

 

Since 1980, our residents have paid a Utility User’s Tax (UUT) on electricity, gas, water,  

cable television, and telephone.  Like many other California cities, Huntington Beach uses  

this funding to provide essential city services such as public safety, 9-1-1 services and  

senior programs.  

 

Yes on __ simply updates Huntington Beach’s existing UUT to fully comply with new  

federal regulations and include modern communication technologies, ensuring all  

residents are treated equally regardless of technology used.  

 

This is NOT a new tax.  In fact, this tax will be slightly reduced.   Yes on __ guarantees that  

tax rates can’t be increased without voter approval. Exemptions for low-income residents  

are protected.  

 

Huntington Beach’s existing UUT provides $6 million in funding per year to maintain  

police patrol of our streets and neighborhoods, support after-school programs, fund  

youth anti-gang and anti-drug programs, and pay for  services that last year prevented  

3,900 tons of debris from polluting our beaches and coastal waters.  

 

Yes on _____ protects local revenue insuring that it can't be taken by Sacramento, it 

also avoids lawsuits that other cities have faced.  



 

YES ON __ IS FISCALLY ACCOUNTABLE and requires annual financial audits to  

ensure all funds are properly spent. The public will continue to review all city budget  

expenditures.  

 

Sacramento politicians have taken nearly $11 Million of Huntington Beach’s money, in the past year, to 

balance their budget.  By legally requiring all funds to continue to be spent locally,  

Measure __ gives our residents continued control over how our money is spent for vital  

city services: police, fire, 9-1-1, parks and recreation, storm drain maintenance, and 

repairing local streets and roads.  Please Vote YES on __!  

 

Signed, 

 

Mayor Cathy Green 

 

Mayor Pro Tem Jill Hardy 

 

Councilmember/Former Mayor Keith Bohr 

 

Police Chief Ken Small 

 

Don MacAllister, Chairman, Huntington Beach Council on Aging 

 

 



Frequently Asked Questions 
 
Q:  What is the Utility Users Tax? 
A:  The UUT is an existing Huntington Beach tax on certain utility bills. Since 1980, 
residents of Huntington Beach have paid a UUT on electricity, gas, water, cable 
television, and telephone. Like many other California cities, Huntington Beach uses this 
important local funding to provide ongoing essential city services such as public safety, 
9-1-1 services and senior programs.   
 
Q:  What has changed? 
A:  Over the years, communications technology has changed.  To keep pace with 
technology advances, and comply with the law, the City must modernize its UUT 
language and ratify the ordinance – with no rate increase -- so all taxpayers are treated 
the same regardless of the technology used today.  Low-income seniors would continue 
to be exempt. 
 
Q:  What does the UUT fund? 
A:  Huntington Beach’s existing UUT currently provides $6 million in funding per year to 
maintain police patrols of our streets and neighborhoods, support after-school 
programs, fund youth anti-gang and anti-drug programs, and city street sweeping 
services  Funding generated by the UUT cannot be taken by Sacramento. 
 
Q:  Can the City continue to provide a full range of services without a UUT? 
A:  No, not at the same level.  Loss of this local revenue source would severely impact 
our ability to provide services to the community. 
 
Q:  How will the City address these changes? 
A:  Huntington Beach voters will consider whether to ratify this existing funding through 
a measure that will be placed on the November 2010 ballot. This is not a new tax and 
the rate will not increase. This measure will simply update and ratify the existing fee that 
all Huntington Beach residents have been paying since 1980. 
 
Q:  What will the measure do? 
A:  This measure would simply extend the existing 30-year Utility Users Tax with no rate 
increase to the tax, while protecting important exemptions for low-income seniors and 
disabled residents. 
 
Q:  How can I get more information? 
A: Please visit the City’s website at www.huntingtonbeachca.gov  ]. 
 


