Council/Agency Meeting Held:

Deferred/Continued to:

O Approved  Q Conditionally Approved O Denied City Clerk’s Signature

Council Meeting Date: 5/4/2009 Department ID Number: CT 09-011

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBER

SUBMITTED BY: SHARI L. FREIDENRICH, CPA, CITY TREASURE -
PREPARED BY: SHARI L. FREIDENRICH, CPA, CITY TREASUR

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S MARCH 2009
INVESTMENT SUMMARY REPORT

Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s)

Statement of Issue: Review and accept the Monthly Investment Report for March 20009,
pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly investment Report for
March 2009, pursuant to Section 17.0 of the Investment Policy of the City of Huntington
Beach.

Alternative Action(s): Deny or critique monthly report.

Analysis: Not Applicable.

Strategic Plan Goal: E-1: Engaging the Community — Increase community involvement
by educating residents; C-2: City Service — Provide quality public services with the highest
professional standards.

Environmental Status: Not Applicable.




REQUEST FOR CITY COUNCIL ACTION
MEETING DATE: 5/4/2009 DEPARTMENT ID NUMBER: CT 09-011

Attachment(s):

City Clerk’s

Page Number . Description

3 1. | Monthly Investment Report and Summary of Investments for March
2009

Schedule of Bond Investments

Deferred Compensation Plan Summary Information

Retiree Medical Trust Investments

S
I

March 2009 PowerPoint Presentation
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City of Huntington Beach

Summary of City Investment Portfolio, Bond Proceeds, Retiree Medical and Deferred Compensation

Activity for March 2009

City Investment Portfolio: February March Inc./(Dec.)
End of month City Portfolio Balance $203,957,289 $202,608,378  ($1,348,911)
End of Month Market Value $205,371,059 $203,915,978  ($1,455,081)
End of month General Fund Balance $33,781,609 $30,086,928 ($3,694,681)
Monthly Effective Rate of Return 3.03% 2.76% -0.27%
Average Maturity ( in days) 417 414 3)
End of month bank cash balance $2,898,776 $1,991,329 ($907,447)
Bond Proceeds Investments:* January February Inc./(Dec.)
End of Month Bond Reserve Par Value $17,730,433 $18,105,089 $374,656
End of Month Bond Reserve Market Value $17,730,433 $18,105,089 $374 656
Deferred Compensation Investments:** December March Inc./(Dec.)
Participant Balances $68,561,196 $66,412,503 ($2,148,693)
Retiree Medical Trust:** September December Inc./(Dec.)
Trust Balance $7,869,755 $6,465,748 ($1,404,007)
Comparison to Budget / City Portfolio: Budget Actual Inc./(Dec.)
interest Earned for Month $445,417 $467,931 $22 514
interest Earned Year to Date $2,672,500 $3,087,102 $414,602
Earned Interest Yield Year to Date 3.50% 3.09% - -0.41%
Average Daily Balance $152,714,286 $200,209,203  $47,494 917
*Bond Proceeds Statements are issued monthly and may lag by more than one month.
**Deferred Compensation and Medical Retiree Statements are issued quarterly.
Summary by Individual Investment in City Investment Portfolio:
Days YTM Int.
March % of Total Policy Limit to Mat. Rate
Federal Agency Issues - Coupon $111,291,127 55% None 702 3.43%
Local Agency Inv. Fund (LAIF) $59,963,352 30% 60 million 1 1.82%
Treasury Securities - Coupon $6,044,852 3% None 141 2.98%
Medium Term Notes $3,969,393 2% 20% 860 3.55%
Commercial Paper Disc. - Amortizing $18,980,513 9% 25% 66 0.51%
Federal Agency Disc. - Amortizing $2,359,141 1% None 92 3.07%
$202,608,378 100% 414 2.66%
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Statement of Cash Receipts, Disbursements, and Fund Balances

Office of the City Treasurer

March 2009
Cash Receipts and Disbursements February 2009 March 2009
Incoming Receipts
Property Tax Receipts $154,613 $2,472,630
Utility Tax Receipts 1,775,196 1,736,065
Sales Tax Receipts 1,692,400 1,490,379
Highway Users Tax Receipts 0 (1) 0
Transient Occupancy Tax Receipts 349,357 358,467
All Other Receipts 16,094,598 22,956,990
Outgoing Disbursements -$29,620,696 -$31,290,931
Net Change in Cash Flow -$9,554,532 -$2,276,400
Summary of Cash by Fund February 2009 March 2009
General Fund $33,781,609 $30,086,928
Government Funds 597,268 526,872
Capital Funds 20,612,088 19,686,811
Debt Service Funds 5,109,444 6,162,923
Enterprise Funds 92,780,490 94,080,755
Fiduciary Funds 25,972,324 27,146,517
Special Revenue Funds 26,316,138 26,187,053
$205,169,361 * $203,877,859 *

(1) The State of California has deferred tax payments for February through May until June 2009.
* Total cash will differ from investment portfolio total due to outstanding checks and/or other timing differences

Note: Above information was obtained from the City's accounting system records. The above information includes
receipts from maturing investments and payments for purchased investments in the city investment portfolio. This

statement is prepared in compliance with the City's Charter.

City Treasurer Monthly Report March 2009
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State of California
Pooled Money Investment Account

Market Valuation

3/31/2009

United States Treasury:

Bills $ 7,897,019,602.101 $ 7,959,223 855.36 | $ 7.986,696,000.00 NA

Notes $ 3,752,600,545.54 | $ 3,752,557,276.30 | $ 3,755,620,000.00 | $ 39,686,153.00
Federal Agency:

SBA $ 557,638,901.06 | $ 557,627,148.83 | $ 542,785,017.08 | $ 568,103.04

MBS-REMICs $ 1,043,042,206.55 | $ 1,043,042,206.55 | $ 1,069,110,446.51 | $ 4,956,050.22

Debentures $ 3,016,009,515.37 | $ 3,015,359,515.37 1 $ 3,057,371,840.00{ $ 41,798,886.24

Debentures FR $ 5,298,435,580.60 | $ 5,298,435,580.60 | $ 5,306,024,370.00 | $ 6,455,480.38

Discount Notes $ 3,489,866,519.49 | $ 3,536,196,366.69 | $ 3,555,815,400.00 NA

FHLMC PC $ 602.87 | $ 602.87 | $ 613.08 | $ 10.73

GNMA $ 133,692.26 | $ 133,692.26 | $ 150,733.251 $ 1,322.16
CDs and YCDs FR $ - $ - $ - $ -
Bank Notes 3 250,000,000.00 | $ 250,000,000.00 | $ 250,000,000.00 | $ 16,666.67
CDs and YCDs $ 1,850,002,527.72 | $ 1,850,002,527.72 | $ 1,849,981,446.00| $ 109,361.13
Commercial Paper $ 299,983,750.02 [ $ 299,998,750.00| $ 300,000,000.00 NA
Corporate:

Bonds FR $ 220,326,060.58 | $ 220,326,060.58 | $ 217,038,04762 | $ 313,556.97

Bonds $ 58,030,060.39 $ 58,030,060.39 | $ 57,876,32560 | $ 637,013.82
Repurchase Agreements| $ - |3 - $ - NA
Reverse Repurchase $ - $ - 3 - $ -
Time Deposits $ 6,974,500,000.00 | $ 6,974,500,000.00 | $ 6,974,500,000.00 NA
AB 55 & GF Loans $ 23,962,770,665.76 | $  23,962,770,665.76 | $ 23,962,770,665.76 NA
TOTAL $ 58,670,360,130.31 | $ 58,778,204,309.28 | $ 58,885,740,904.90 | $ 94,542,604.36
Fair Value Including Accrued Interest $  58,980,283,509.26

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (1.001829532).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $20,036,590.64 or $20,000,000.00 x 1.001829532.
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