Council/Agency Meeting Held:
Deferred/Continued to:
O Approved QO Conditionally Approved Q Denied City Clerk’s Signature
Council Meeting Date: 9/21/2009 Department ID Number: CT 09-017

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS
SUBMITTED BY: SHARI L. FREIDENRICH, CPA, CITY TREASUR v\;
PREPARED BY: SHARI L. FREIDENRICH, CPA, CITY TREASUR@

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S JULY 2009 .
INVESTMENT SUMMARY REPORT AND APPROVE DAIhY
INVESTMENT SWEEP TO A MONEY MARKET FUND:,

Statement of issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s)

Statement of Issue: Review and accept the Monthly Investment Report for July 2009,
pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach, and
approve a Money Market Fund as a daily investment sweep in 2009.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly Investment Report for
July 2009, pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Motion to: Approve the use in 2009 of a Money Market Fund meeting the criteria in the
investment policy.

Alternative Action(s): Deny or critique monthly report and deny the use of a Money Market
Fund and pay the additional FDIC fees.

Analysis: The FDIC is currently charging an insurance fee for funds in our depository bank
checking account and the fee was increased in July 2009. The cost of these funds is now
$.2433 per thousand, or $243 per million dollars. The City would like to use a bank Money
Market sweep to reduce the funds having to pay this FDIC insurance. We regularly keep
more than $1 million in our bank account to cover checks that are outstanding. The
investment policy requires the Council to approve each Money Market transaction, but
provides for investments in certain types of Money Market funds. This request would allow
the City Treasurer to invest in Money Market Fund investments as approved under the
Investment Policy in 2009 without coming back to Council for each daily transaction.




REQUEST FOR CITY COUNCIL ACTION
MEETING DATE: 9/21/2009 DEPARTMENT ID NUMBER: CT 09-017

Strategic Plan Goal: Maintain and enhance our financial reserves, Improve internal and
external communication.

Environmental Status: Not Applicable.
Attachment(s):

City Clerk’s
Page Number . Description

Monthly Investment Report and Summary of Investments for July 2009

Schedule of Bond Investments

Deferred Compensation Plan Summary Information

Retiree Medical Trust Investments

July 2009 PowerPoint Presentation

Investment Policy — Money Market Fund Criteria

-2- 9/9/2009 2:30 PM
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City of Huntington Beach
Summary of City Investment Portfolio, Bond Proceeds, Retiree Medical and Deferred Compensation

Activity for July 2009
City Investment Portfolio: June July Inc./(Dec.)
End of month City Portfolio Balance $221,783,893 $191,369,030 ($30,414,863)
End of Month Market Value $222,672,767 $192,133,150 ($30,539,617)
End of month General Fund Balance $52,237,018 $29,427,681 ($22,809,337)
Monthly Effective Rate of Return 2.14% 1.85% -0.29%
Average Maturity ( in days) 414 435 21
End of month bank cash balance $2,325,790 $898,962 ($1,426,828)
Bond Proceeds Investments:* May June Inc./(Dec.)
End of Month Bond Reserve Par Value $15,858,441 $15,866,091 $7,650
End of Month Bond Reserve Market Value $15,858,441 $15,866,091 $7,650
Deferred Compensation Investments:** March June Inc./(Dec.)
Participant Balances $66,412,503 $69,978,309 $3,565,806
Retiree Medical Trust:** March June Inc./(Dec.)
Trust Balance $5,712,161 $6,765,415 $1,053,254
Comparison to Budget / City Portfolio: Budget Actual Inc./(Dec.)
Interest Earned for Month $445,417 $324,065 ($121,352)
Interest Earned Year to Date $4,454,167 $4,675,217 $221,050
Earned Interest Yield Year to Date 3.50% 2.72% -0.78%
Average Daily Balance $152,714,286 $206,116,107  $53,401,821
*Bond Proceeds Statements are issued monthly and may lag by more than one month.
**Deferred Compensation and Medical Retiree Statements are issued quarterly.
Summary by Individual Investment in City Investment Portfolio:
Days YTM Int.
July % of Total Policy Limit to Mat. Rate
Federal Agency Issues - Coupon $86,354,754 45% None 715 3.17%
Local Agency Inv. Fund (LAIF) $59,609,187 31% 60 million 1 1.04%
Treasury Securities - Coupon $6,006,079 3% None 19 2.99%
Medium Term Notes $23,168,314 12% 20% 914 2.06%
Federal Agency Disc. - Amortizing $15,199,696 8% None 7 0.10%
Money Market Acct (US Treasuries) $1,031,000 1% 10% 1 0.02%
$191,369,030 100% 435 2.10%

Investment Non-compliance: The City invested in a Money Market fund as allowed by the investment policy; however
each transaction is required to be approved by the City Council and the transactions in July were not approved by Council.
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Cash Receipts and Disbursements June 2009 July 2009
Receipts
Property Tax Receipts $379,760 $1,160,420
- Utility Tax Receipts 1,625,882 1,664,149
Sales Tax Receipts 1,460,478 1,292,700
Highway Users Tax Receipts 1,369,892 (1) 02
Transient Occupancy Tax Receipts 429,830 518,406
All Other Receipts 23,128,326 19,354,148
CalPERS Pension Prepayment $0 -$14,959,310 (3)
All Other Disbursements ' -$34,053,657 -$37,370,435
Net Change in Cash Flow -$5,659,489 -$28,339,922
Summary of Cash by Fund June 2009 July 2009
General Fund $52,237,018 $29,427,681
Government Funds 549,491 606,752
Capital Funds 19,397,724 17,229,713
Debt Service Funds 9,938,907 6,211,701
Enterprise Funds 93,503,143 90,404,650
Fiduciary Funds 27,599,930 27,257,666
Special Revenue Funds 20,012,092 20,387,509

Office of the City Treasurer

Statement of Cash Receipts, Disbursements, and Investment
Fund Balances

$223,238,305 * $191,525,672 *

(1) The State of California deferred tax payments for March through May and made the four months of
payments in June.

(2) The State of California has deferred tax payments for July through December and will make these
in January 2010.

(3) Item represents a significant cash payment during the month.

* Total cash will differ from investment portfolio total due to outstanding checks and/or other timing
differences.

Note: Above information was obtained from the City's accounting system records. The above

information includes receipts from maturing investments and payments for purchased investments in
the city investment portfolio. This statement is prepared in compliance with the City's Charter.

City Treasurer Monthly Report of Receipts & Disbursements.xls July 2009
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State of California

Pooled Money Investment Account

Market Valuation
United States Treasury:
Bills $ 11,320,485,821.54 | $ 11,385,117,000.00 NA
Notes $ 3,860,610,663.18 { $ 3,871,047,500.00 | $ 7,419,003.50
Federal Agency:
SBA $ 545,175,013.68 | $ 534,694,644.04 |1 § 566,132.78
MBS-REMICs $ 980,190,922.03 | $ 1,018,815,904.01 | $ 4,662,166.77
Debentures $ 1,957,867,865.43 | $ 1,987,298,600.00 | $ 16,483,508.42
Debentures FR $ 4,398,788,891.02 | $ 4,400,785,220.00 | $ - 5,672,278.93
Discount Notes $ 2,443,166,056.72 | $ 2,443,636,800.00 NA
FHLMC PC $ 42101 % 424919 0.75
GNMA $ 122,800.07 | $ 136,898.25 | § 1,212.97
IBRD Deb FR $ 300,000,000.00 | $ 300,729,900.00 | $ 48,458.67
CDs and YCDs FR $ - $ - $ -
Bank Notes 3 - $ - $ -
CDs and YCDs $ 4,785,006,801.92 | $ 4,785,089,938.75 | $ 922,766.68
Commercial Paper $ 6,287,515,711.15 | $ 6,288,595,083.34 NA
Corporate:
Bonds FR $ 270,690,746.73 | $ 270,148,551.14 | $ 382,907.71
Bonds $ 33,249,054.65 ] $ 33,454,078.00 | $ 519,468.75
Repurchase Agreements | $ - $ - NA
Reverse Repurchase $ - $ - $ -
Time Deposits $ 5,469,700,000.00 | $ 5,469,700,000.00 NA
NOW Account $ 2,982,729,433.85 | § 2,982,729,433.85 NA
AB 55 & GF Loans $ 18,910,225,481.79 | $ 18,910,225,481.79 NA
TOTAL 3 64,545,625,305.86 | $ 64,682,205,075.66 | $ 36,677,905.93
Fair Value Including Accrued Interest $ 64,718,882,981.59

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).



_20 .

INTENTIONALLY
LEFT
BLANK



ATTACHMENT #2




160°998'GL$ Lyp'868'GLS 160'998°GL$
0% 0% spuog anusAsy 66} Aloyiny saueul] olgnd gH 0%
G0E'GLLS ov1L'891% (sioxeelg uolbununy) spuog Buipuniey enuansy abebuop Ajwed-nn - yoeeg uoibupuny jo Ao GOE'SLLS
£1£'095$ #50°095$ 18fold saijoe4 oliand /661 ‘'Spuog anuaaay aseaT - AjLoyiny soueuld dlland yoeeg ucjbununy £1£'095%
298°19/% 298°19/% spuog Buipunjey uolieso|ly Xel 6661 - Yoeag uolbuijuny Jo Aousby juswdojerspay 298°'19/%
£01'668°1L9 yolL'G6E‘ LS (1 eseyd gs ‘wouey ABisuz ‘Ajjoed Jup yoeeg “Adwi| wieisAg Jejepn) V SBNSS 000Z - V-d yoeag uolbununy €9lL'g6e'LS
ogz'ells 02zZ'slL$ Buipunjay xe] [e10adg ouIsIg saNfioed AuNWWOD |-06 - Yoeeg uoibuiuny jo Ao TAA VAR
96£'892'L$ Gye'e9Z'L$ (WeAH-ise0D puelD) JoLisIq salioed Anunwwiod LO0g - yoeag uolbununH jo Ao 96€°89Z°L$
¥06°129'C% 26.°129'2% (soueUYSY "Bpig UoHBJSILILPY 821j0d B JeJUBD OIND €661) g SALSS LO0Z - Ydd Yoeeg uojbuuny 06°129'C%
122'2v0'2% G.2'2¥0'2$ (xejdwon suodg yled [enusn @ sjuswanoidwi| yoeag YInog) v saUas LO0Z - V4d yoeeg uojbuguny 112'2v0'28
009'915$ 009'915% (jed ssauisng ajuas) {|]SUUOON) 1-Z00Z ON oIS sanlje4 Ayunwwo) yoeag uoibuiuny 009'915%
66£'679°'L$ 66£'679°'L$ spuog Buipunsay uoeoO|Y Xe] Z00zZ - Uoeag uoibununy jo Aousby juswdojarspay 66E'679°L$
gzz'06L2% y22'06L2% (euia] ejjeg - J8jua) uolbuluNH) JoLISIA SeRijIve AHUNWIWOD L-g00T - yoesg uolbuunH jo A0 92Z'061'2C$
9Zy'L15'28 gzv'LLs'ze (spunjey xe| Ausdoid) spuog uonebiigo wewdbpnpe 00z - yoeeg uoibupunH jo Ao 9zZy'LLS2S
60/0c/9J0se  BO/LE/S JO SE uopdiaseq enss| puog anjeA Jed
anjeA 1axepn anjeA 1oxien
anssj| puog Aq sjusunsaauj jo Aiewiing
160'998'G1L$ Lpy'868'GL$ 160°'998'G1L$
0% 0% sainoag Ainseal] SN 0%
eylL'sve'es eey'LeT'es spundgjonien AsUON gL 'GhZ'c$
19€'86.°9$ 19€'86.'9% sjuswealby Jusuysenul 19€'86.'9%
0% 0% sanssj Aousby jeispad 0%
186'228's$ 286'228's$ (d1v) pund Jusunsaau] Aousby o0 185'2z8's$
60/0¢/9 jo se 60/1€/G Jo se adA ] yuswisenul anjeA Jed
anjeA e anjeA 1axle

odA} Aq syuaunysaaul jo Aiewwnsg

6002 ‘0¢ 8unr jo se Jusby jeasid Aq piaH

SJUBW]SaAU| puog Jo 8|Npayos

(9]
|
L



ATTACHMENT #3




60£'8.6'69% (G19%) .86€'G06't$ (zZsv'ove'Ls) 8¥0'v1¥'999 sooue|jeg ue|d uonesuadwo) paiiaja(q |eloL
v.L'98v'ip$  (0G€$) €12'190'c$ (vGo'668%)  68L°/CL'L$  9/8'/6L'v¥S «(Ueld Lgy) suopn|og juswaiay apimuoneN
0.v'Z68% 0% €0L'v9% 0$ 86£'92$ 696°108% (ueid Lov) uonesodiog Juswailey VINOI
£o8'99v'czs  (5929) rs'6LL'LS (8Z8'0¥¥3) 96.'GL.$ 859'ZL¥'1TS (ueld L5v) uonelodio) Juswainay YINDI
(60-0¢-9) . (60-1€-€)
aouejeg sjuswisnipy (enjea uj abueys)  sisysuel] aouejeg
Buipug /8994 18U10 sbuiute] /suonnguisiq  suonnguuon) Buiuuibeg

6002 ‘0€ aunr jo se

uoneuioju] Alrewwing uejd uonesuadwon pasisjaq
yoeag uojbununy jo Ao

1-24



ATTACHMENT #4 |



GIy'soL'es  (L16e$) LLL'2S0'LS loL'zLL'e$ JUNoJdY 3sni] [edipojy 93il1day SHAdI®D
(60-0€-9)
aouejeq (enjea u) abueys)  sisjsueldj (60-1£-€)
Buipuz JBY10 sbBuiuieq /suonnguisig suonnquiuo) eoueleg bBujuuibag

6002 ‘0€ dunr jo se

uoljewioju] }sni| |eoIpalN 9al1lay
yoeag uojbupuny jo Aj9

1-26



ATTACHMENT #5 |




-28

INTENTIONALLY
LEFT
BLANK



6002 12 ngemwamm ,
NIddD ‘V4dD '1INDD 'YdD 'yodouuspliaid " leys

WI4dO ‘Y4dO RSBU h_\&0 ‘Yoriuaprald 7 Leys - podoy s.4oinseal]

1-29



- (9%G) ueyy Joyealb si 9, 196png pue 9% QLA UddM}Sq aousIsyIq
%0 pue (%G) usamiaq si 9 }obpng pue 9, LA usamiaq aousiayiq IEEEN
%0 Uey} Jejeasb 1o o} [enba si 9, J@Bpng pue 9% QLA Usamiag aoualayi( BEEENS)

V/N %9t Ll (%9°2¢€) (G1) S8INs0|02J04
%6'¥7S | (%9'82) (0s1$) [(%Lee)| (629) xe| Jajsuel] Auadoid [eay
%8'¥ (%¥'8) (Lzze) | (%LsL)| (Ly$) xe| siesn AemybiH
%Lk | (%v0z) | (#26%) | (%9°6) (GS9) xe] AouednooQ jusisuel]
%L L (%8°L) (182%) | (%S'S) (269) xe] siasn AN
/ %S'S | (%Lyl) | (9102%) [(wsel)| (202$) sidieoay xe] s9les %l
BN (%6°2) %60 619$ %YL 693 (49) sydisoay xe| Ausdoid
BN %Yy | %lT 0s€z$ | (%L0) (88)  [(lejol) sydisoay xe| Apadoid
S}d1809y “IA TN JeaA 1seT
10Lid wo.ld % jse] wod4 % Yyjuop swes 60 Ainp nuy ] sydiooey
abueyn 16g abueyo alA woi4 abueyn
S,000 Ul §
G20'0$ 0L1°902$ 160°902% souejeg Ajieq abeleny QLA
LC Gey 1d%% (shep u1 ) Ajunjepy abeleny
(%0L0)  %ZLC  %I8T Sje( 0} Jea A P|SIA }saiaiu| pauled
(990'0$) ¥2e0$ 060 YJuoj Jo} pauie] jsaisiu|
(ovs'0c$) ¢€cL'26Le £.9222% anje/ 1axJelN YIuop jo pud
(GLy'0e$) 69¢°L6LS 811223 oljojuod AN Yjuop jo pug
(-oeq)/ou;  Anp aunp :uoljewLiojuj jel1oueut 4

S.000 Ul §

WIddD ‘V4dO ‘LNJD ‘VdD ‘Youuaplaid 7 LUeys - Loday s Jainseal]

1-30



ATTACHMENT #6




10.1

MEDIUM-TERM CORPORATE NOTES, maximum 20% of portfolio (30%

with Council approval), with a maximum remaining maturity
of five years or less. '
Notes eligible for investment shall be “A” rated or its equivalent or better as determined by a

nationally recognized rating service.
TIME DEPOSITS-CERTIFICATES OF DEPOSIT (non-negotiable

certificates of deposit.) (maximum of 3 years)

Deposits must be made with banks or savings & loan that have a short term rating of A1/P1 or a

long term rating of at least a single A from a generally recognized authority on ratings.

OBLIGATIONS OF THE STATE OF CALIFORNIA

Obligations must be “A” rated or better from a nationally recognized authority on ratings.
MONEY MARKET FUNDS, maximum 15% of portfolio. (Requires City
Council approval for each transaction)

No more than 10 percent of the agency’s surplus funds may be invested in shares of beneficial
interest of any one Money Market fund. Local agencies may invest in “shares of beneficial
interest” issued by diversified management companies which invest only in direct obligations in
US Treasury bills, notes and bonds, and repurchase agreements with' a weighted average of 60
days or less. They must have the highest rating from two nationally recognized statistical-rating
organization (NRSRO), must maintain a daily principal per share value of $1.00 per share and
distribute interest monthly, and must have a minimum of $500 million in assets under

management. The purchase price of the shares may not include commission.
THE LOCAL AGENCY INVESTMENT FUND (LAIF)

Is a special fund of the California State Treasury through which any local government may pool
investments. The city may invest up to $60,000,000 in this fund. Cﬁrrently, the city has
established two (2) agency funds through which the Treasurer may invest the unexpended cash for
all funds: The City of Huntington Beach City Fund, and the Huntington Beach Redevelopment

Agency Funds. Investments in LAIF are highly liquid and may be converted to cash within 24
hours.

Investment Pools:

The City Treasurer or designee shall be required to investigate all local government

investment pools and money market mutual funds prior to investing and performing at

least a quarterly review thereafter while the City is invested in the pool or the money

market fund. LAIF is authorized under provisions in Section 16429.1 of the California

Government Code as an allowable investment for local agencies even though some of the
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