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L
P ENNTING
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City of Huntington Beach

Monthly Investment Report
Period Ending: August 31, 2013
Prepared by: Alisa Cutchen, City Treasurer

Portfolio Overview:

As of August 31, 3013:

% of YTM
Investment Type Market Value  Book Value  Portfolio 365-day Policy Limit
Federal Agency Issues 137,721,667 139,244,237 68% 0.94% None
Local Agency Investment Fund (LAIF) 38,201,577 38,201,577 19% 0.27% S50 million
Corporate Bonds 26,095,226 26,269,766 13% 0.88% 20%
Totals 202,018,470 203,715,580 100% 0.81%

Market value = $202 million (The current quoted price at which investors can buy/sell a security)
Book value = $203.7 million (The accounting value of the security as shown on the balance sheet)

As interest rates start to rise, some securities that are owned in the portfolio will have interest
rates that are lower than the securities that will currently be available in the market. This will
result in a market value that is lower than the book value.

There is no actual loss to a security when interest rates rise and the market value of the
security falls. If the security is held to maturity, which is the typically the case within such a
portfolio, no loss is realized.

The reason that we show the market value, which is the approximate value that the
security/portfolio could be sold for at the time it was priced, is due to an accounting rule
developed by “GASB” (Governmental Accounting Standards Board). Again, there is no loss to
the portfolio or to the security. This is merely an accounting reporting standard.

As of August 30, 2013 there was approximately $7.6 million in the city's operating account
(Union Bank). :

Due to the potential of rising interest rates, it is possible that callable securities within the City's
portfolio may not be called in the nearterm. This necessitates that the City maintain higher
than usual cash balances in the operating account and in LAIF. The City Treasurer, in
conjunction with the Deputy City Treasurer, constantly monitors the projected cash flow of the
City to ensure ongoing liquidity (cash available for operations).

Portfolio Earnings and Performance:

Total Earnings

For Month of August, 2013: $119,623.00
Monthly Effective Rate of Return 0.71%

Monthly Income = $119,623
Fiscal Year To Date Income = $1,252,070



The income generated by the investment portfolio is available to the City for operational liquidity, for
meeting the City's financial obligations, and to offset funds required from the citizens and businesses
of Huntington Beach.

Portfolio Activity:

For the month of August 2013, there was a total of $8 million in purchases of Federal Agency
Securities. No Federal Agencies and no Corporate Bonds matured.

Compliance:

The portfolio is in conformity with all State laws and the Investment Policy statement filed with the City
Council on November 5, 2012. A copy of this policy is available at the office of the City Clerk. The

investment program herein shown provides sufficient cash flow liquidity to meet the next six months’
obligations.
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Summary of Cash by Fund

Finance Department

August 2013
Cash Receipts and Disbursements July 2013 August 2013
Receipts
Property Tax Receipts $579,064 $328,862
Utility Tax Receipts (UUT) 1,594,293 1,763,056
Sales Tax Receipts 2,026,370 2,689,200
1/2 Cent Safety Sales Tax Receipts 154,674 187,387
Highway Users Tax Receipts (HUT) 386,289 595,362
Transient Occupancy Tax Receipts (TOT) 814,930 1,056,732
Government Funds 15,726 295,705
Capital Funds 579,612 67,505
Debt Service Funds - 4,574,840
Enterprise Funds 5,646,028 5,541,978
Fiduciary Funds 1,222,150 1,204,500
Special Revenue Funds 2,449,083 1,313,703
All Other Receipts 6,282,822 4,962,055
Total Receipts $21,751,041 $24,580,886
Disbursements
Total Disbursements (25,876,569) (42,471,059)
Net Change in Cash Flow ($4,125,528) ($17,890,173)
Summary of Cash by Fund July 2013 August 2013
General Fund 74,733,541 66,497,100
Government Funds 1,106,937 1,085,344
Capital Funds 14,718,611 14,384,679
Debt Service Funds 15,630 3,671,883
Enterprise Funds 95,742,390 91,809,210
Fiduciary Funds 23,809,076 16,678,341
Special Revenue Funds 17,546,463 17,666,615
General Ledger Cash Balances 227,672,647 211,693,171

* Total cash will differ from investment portfolio total due to outstanding checks and/or other

timing differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased
investments in the city investment portfolio. This statement is prepared in compliance with the

City's Charter.

Statement of Cash Receipts & Disbursements June 2013.xlsx

*

9/27/2013



State of California

Pooled Money Investment Account
Market Valuation

United States Treasury:
Bills $ 15,873,261,121.33 | $ 15,880,144,100.00 NA
Notes $ 17,463,691,397.96 | $ 17,466,670,000.00 | $ 16,759,049.50
Federal Agency:
SBA $ 529,011,299.73 | $ 526,349,347.25 | $ 519,931.76
MBS-REMICs $ 168,114,615.55 | $ 182,019,545.44 | $ 802,425.84
Debentures $ 1,679,469,059.00 | $ 1,673,622,620.00 | $ 7,969,826.84
Debentures FR $ - $ - $ -
Discount Notes $ 2,847,923,180.59 | $ 2,849,340,000.00 NA
GNMA $ 25063 | $ 251.34 | $ 2.61
IBRD Debenture $ 550,023,601.87 | $ 550,114,000.00 | $ 492,015.00
IBRD Deb FR $ - $ - $ -
CDs and YCDs FR $ 400,000,000.00 | $ 400,000,000.00 | $ 105,597.78
Bank Notes $ - $ - $ -
CDs and YCDs $ 5,470,072,114.08 | $ 5,466,681,651.39 | $ 2,150,159.75
Commercial Paper $ 2,5674,557,638.90 | $ 2,574,523,819.46 NA
Corporate:
Bonds FR $ - $ - $ -
Bonds $ - $ - $ -
Repurchase Agreements | $ - $ - 3 -
Reverse Repurchase $ - $ - $ -
Time Deposits $ 4,369,640,000.00 | $ 4,369,640,000.00 NA
AB 55 & GF Loans $ 636,063,443.82 | $ 636,063,443.82 NA
TOTAL $ 52,461,827,723.46 | $ 52,485,168,778.70 | $ 28,799,009.08
Fair Value Including Accrued Interest $ 52,513,967,787.78

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).



